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Independent Auditors’ Report

To the Board of Directors of
Partners for Youth with Disabilities, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Partners for Youth with Disabilities, Inc. (a
nonprofit organization), (the Organization), which comprise the statement of financial position as of June
30, 2019, and the related statements of activities, cash flows and functional expenses for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2019, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Emphasis of Matter

As discussed in Note 1(0) to the financial statements, the Organization has adopted ASU No. 2016-14,
Not-for-Profit Entities (Topic 958) - Presentation of Financial Statements of Not-for-Profit Entities. Our
opinion is not modified with respect to that matter.

Other Matters
Supplemental and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2018 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated January 17, 2019. The
prior year summarized comparative information is not intended to constitute a presentation in conformity
with accounting principles generally accepted in the United States of America. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2018, is
consistent, in all material respects, with the audited financial statements from which it has been derived.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report date December 13,
2019 on our consideration of the Organization’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control over financial reporting and compliance.

s P WMt 4 - PC.

Braintree, Massachusetts
December 13, 2019



Independent Auditors’ Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards

To the Board of Directors of
Partners for Youth with Disabilities, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Partners for Youth
with Disabilities, Inc. (a nonprofit organization), (the Organization), which comprise the statement of
financial position as of June 30, 2019, and the related statements of activities, cash flows and functional
expenses for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated December 13, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

s P WMo 4B PC

Braintree, Massachusetts
December 13, 2019



Independent Auditors’ Report on Compliance for the Major Program and on Internal Control
Over Compliance Required by the Uniform Guidance

To the Board of Directors of
Partners for Youth with Disabilities, Inc.

Report on Compliance for the Major Federal Program

We have audited Partners for Youth with Disabilities, Inc.’s (a nonprofit organization) (the Organization)
compliance with the types of compliance requirements described in the OMB Compliance Supplement
that could have a direct and material effect on the Organization’s major federal program for the year
ended June 30, 2019. The Organization’s major federal program is identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations and the
terms and conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for the Organization’s major federal program
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Organization’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal
program. However, our audit does not provide a legal determination of the Organization’s compliance.

Opinion on Major Federal Program
In our opinion, the Organization complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on its major federal program
for the year ended June 30, 2019.



Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Organization’s internal control over compliance
with the types of requirements that could have a direct and material effect on the major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing
an opinion on compliance for the major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

s P WMo 4B PC

Braintree, Massachusetts
December 13, 2019



PARTNERS FOR YOUTH WITH DISABILITIES, INC.

Statement of Financial Position

As of June 30, 2019
With Comparative Totals as of June 30, 2018

Current Assets 2019 2018
Cash and cash equivalents $ 300,815 414,319
Accounts receivable 347,477 175,127
Promises to give, current portion 57,215 183,600
Prepaid expenses 28,151 23,705
Other current assets 9,973 9,048
Total current assets 743,631 805,799
Fixed Assets
Furniture and equipment 18,680 18,680
Less: accumulated depreciation 9,700 6,086
Total net fixed assets 8,980 12,594
Other Assets
Promises to give, net of current portion - 28,875
Total other assets - 28,875
Total Assets $ 752,611 847,268
Current Liabilities
Accounts payable $ 109,304 58,080
Accrued expenses 73,889 55,086
Accrued vacation compensation 26,184 54,012
Total current liabilities 209,377 167,178
Total liabilities 209,377 167,178
Net Assets
Net assets without donor restrictions 432,242 454,123
Net assets with donor restrictions 110,992 225,967
Total net assets 543,234 680,090
Total Liabilities and Net Assets $ 752,611 847,268

The accompanying notes are an integral part of the financial statements.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.

Statement of Activities

For the Year Ended June 30,2019
With Comparative Totals for the Year Ended June 30, 2018

Net Assets Net Assets
Without Donor With Donor 2019 2018
Restrictions Restrictions Total Total
Revenue and Support
Grants and contributions $ 149,115 $ 258250 $ 407,365 508,911
In-kind contributions 43,263 - 43,263 50,484
Special events 125,266 - 125,266 131,241
Program service fees 1,170,879 - 1,170,879 1,187,788
Interest and dividends 2,313 - 2,313 1,192
Other 1,581 - 1,581 2,114
Net assets released from restrictions 373,225 (373,225) - -
Total revenue and support 1,865,642 (114,975) 1,750,667 1,881,730
Expenses
Program services 1,456,482 - 1,456,482 1,564,617
General and administrative 264,565 - 264,565 227,303
Fundraising 166,476 - 166,476 179,598
Total expenses 1,887,523 - 1,887,523 1,971,518
Change in net assets (21,881) (114,975) (136,856) (89,788)
Total Change in Net Assets (21,881) (114,975) (136,856) (89,788)
Net Assets at Beginning of Year 454,123 225,967 680,090 769,878
Net Assets at End of Year $ 432242  $ 110,992 $ 543,234 680,090

The accompanying notes are an integral part of the financial statements.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.

Statement of Cash Flows

For the Year Ended June 30, 2019

With Comparative Totals for the Year Ended June 30, 2018

Cash Flows from Operating Activities

Change in net assets

Adjustments to reconcile change in net assets to net cash (used in) provided by

operating activities:

Depreciation
Decrease (increase) in assets:
Accounts receivable
Promises to give
Prepaid expenses
Other current assets
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Accrued vacation compensation
Net Cash (Used in) Provided by Operating Activities
Cash Flows from Investing Activities
Purchase of fixed assets
Net Cash Used in Investing Activities
Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning
Cash and Cash Equivalents - Ending
Supplement Disclosure of Cash Flow Information
Cash paid during the year for interest

Supplement Data for Noncash Investing and Financing Activities

Disposal of fully depreciated fixed assets

2019 2018
(136,856) (89,788)
3,614 2,187
(172,350) 67,612
155,260 39,650
(4,446) (2,340)
(925) (8,548)
51,224 41,866
18,803 (13,122)
(27,828) 9,824
(113,504) 47,341
- (12,881)
- (12,881)
(113,504) 34,460
414,319 379,859
300,815 414,319
515 532
- 8,340

The accompanying notes are an integral part of the financial statements.
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Salaries

Payroll taxes

Fringe benefits
Subtotal

Activity fees

Advertising and recruitment
Bank fees

Charitable donation

Client transportation
Conferences and meetings
Contracted services
Depreciation

Equipment rental and maintenance
Food

Grant expense

Insurance

Interest expense
Membership dues
Miscellaneous

Occupancy

Payroll fees

Permits and fees

Postage and delivery
Printing and reproduction
Professional fees
Publications and subscriptions
Supplies

Telephone and internet
Temporary help

Travel

Utilities

PARTNERS FOR YOUTH WITH DISABILITIES, INC.

Statement of Functional Expenses

For the Year Ended June 30,2019
With Comparative Totals for the Year Ended June 30, 2018

Youth in

Preparation for Education/ Program General and 2019 2018

Mentoring Independence Employment Services Administrative Total Total
359,010 $ 60,324 § 237,790 $ 657,124 147,362 908,787 1,035,052
33,655 5,136 21,862 60,653 14,384 84,398 104,171
37,384 5,387 23,087 65,858 41,944 118,607 131,000
430,049 70,847 282,739 783,635 203,690 1,111,792 1,270,223
1,588 - - 1,588 - 1,588 2,009
270 - 370 640 - 640 998
310 - 48 358 67 2,341 2,918
- - - - - 180 1,181
- 74 771 845 - 1,102 1,139
784 - 100 884 - 1,178 2,150
45,055 18,893 24,630 88,578 5,440 95,378 143,085
1,434 232 916 2,582 630 3,614 2,187
1,707 260 1,350 3,317 1,006 4,473 4,438
9,832 8,479 955 19,266 - 26,401 27,280
291,453 - - 291,453 - 291,453 241,026
9,055 2,551 6,352 17,958 3,982 24,476 26,069
- - - - 515 515 532
- - - - 695 695 1,940
2,246 - 343 2,589 2,003 4,592 6,197
20,573 15,647 54,034 90,254 8,907 104,833 100,537
- - - - 5,852 5,852 5,072
- - - - 525 525 873
187 61 86 334 391 3,062 2,367
1,859 893 805 3,557 1,191 10,145 9,056
- 105 - 105 21,595 22,200 11,660
3,455 500 2,235 6,190 2,694 9,918 3,798
2,546 4,457 4,828 11,831 476 14,919 12,308
7,547 1,493 3,863 12,903 2,381 17,272 21,910
22,539 18,498 48,672 89,709 - 93,239 34,402
12,013 2,529 11,186 25,728 1,993 32,091 33,706
1,210 196 772 2,178 532 3,049 1,957
865,712  § 145,715  $ 445,055  $ 1,456,482 264,565 1,887,523 1,971,518

The accompanying notes are an integral part of these financial statements.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies

The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP). The
significant accounting policies followed by Partners for Youth with Disabilities, Inc. (the
Organization) are described below to enhance the usefulness of the financial statements to the reader.

(a) Nature of Activities

The Organization was organized in the Commonwealth of Massachusetts as a nonprofit
corporation in 1985. Since its founding in 1983, the Organization has been a pioneer in the
development and delivery of a unique mentoring service and has established innovative and
effective programs serving youth with disabilities ages 6-24 in Massachusetts. The Organization
recruits, trains, guides and supports caring adults that serve as mentors for youth, as well as
supporting parents and families of children with disabilities who need additional resources. In
addition to providing hundreds of mentors/partners for youth and young adults through its Mentor
Match Program, the Organization has continuously met the needs of its changing community by
creating and sustaining additional mentoring models and programs to address health,
independence, social skills and career development as well as the needs of specific disabilities
like autism and learning disabilities.

In addition, the Organization’s National Center offers on-line and in-person training and technical
assistance to other organizations interested in becoming more inclusive of youth with disabilities.
The Organization furthered its mission during the year ended June 30, 2018 through continued
delivery of high quality one-to-one and group mentoring programs and sharing the Organization's
inclusion expertise. The Organization provides opportunities for youth with disabilities to
develop to their full potential so that they may lead self-determined lives filled with dignity, pride
and purpose.

The Organization continues to focus its efforts on offering high quality programming in a
sustainable manner. During the prior year, the Organization expanded its YEP career readiness
program through an additional contract with the Massachusetts Rehabilitation Program and
enhanced its on-line presence with an expanded career mentoring site, C3. Working with other
coalition members, the Organization supports sustained advocacy for mentoring individuals with
disability by hosting the National Disability Mentoring Coalition and establishing tiered
memberships to support that work.



PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies - continued
(a) Nature of Activities - continued
Current programs include:
Mentoring Division:

Mentor Match Program - This core program of the Organization matches youth with
disabilities with caring adults that serve as role models and mentors for the youth guiding
them to achieve their personal, independent living and career goals. This program served a
total of 145 youth in new or existing matches during the year.

National Center for Mentoring Youth with Disabilities - The National Center reaches non-
profit organizations across the United States with customized training, technical assistance,
and support to improve inclusion and engagement of people with disabilities. It also supports
an inclusive on-line mentoring platform (C3) capable of hosting tailored e-mentoring
programs. During the year ended June 30, 2019, the Organization’s National Center provided
training for 1,323 individuals in a wide range of organizations and hosted 126 mentors and
mentees on the C3 platform.

Youth in Preparation for Independence Division:

Peer Leadership Program - This program prepares young adults with disabilities to become
leaders in their communities through participating in after-school community service
opportunities. Young leaders develop leadership and job readiness skills while at the same
time learning the value of community service through work with PYD’s YLF and ATT
programs.

Youth Leadership Forum (YLF) - YLF is for High School students with disabilities who want
to develop self-advocacy and leadership skills, begin to plan career goals, and build a
network of supports and friends. During the year ended June 30, 2019, the Organization
hosted a combined 56 youth with disabilities for a single session of YLF in June 2019.



PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30, 2019

(1) Summary of Significant Accounting Policies - continued
(a) Nature of Activities - continued
Education and Training Division:

Young Entrepreneurs Program (YEP) - This program is an inclusive job-readiness program
that addresses barriers to employment for youth and young adults with disabilities via a three-
tiered curriculum of academic learning, real world experiences, and mentoring. During the
year ended June 30, 2019 YEP expanded to include ongoing intern/job placement and job
coaching for pre-employment transition aged youth served by the Massachusetts
Rehabilitation Commission Boston offices. YEP served a total of 259 youth.

Access to Theatre Program (ATT) - This inclusive theatre arts program that engages youth
with and without disabilities in out-of-school and summer theatre arts activities. The program
features creative workshops and original productions created by the youth and performed at
community locations. ATT served 47 youth and young adults in the year ended June 30,
2019.

All of the Organization’s programs were developed with the understanding that youth with
disabilities face many obstacles in their efforts to live independent productive lives, and that one
of the greatest obstacles is a profound sense of powerlessness over the most basic circumstances
of daily life. Consequently, all the Organization’s programs are grounded in the philosophy of
empowerment; programs are designed to provide opportunities for youth to gain control of their
lives and to acquire the information, resources, and skills for life-long growth and full
participation in their communities.

(b) Basis for Presentation
The statement of activities reports all changes in net assets, including changes in net assets
without donor restrictions from operating activities. Operating revenues consist of those monies
received and other contributions attributable to the Organization’s ongoing efforts.

(c) Standards of Accounting and Reporting

The Organization’s net assets (excess of its assets over liabilities) and its revenues, expenses,
gains and losses are classified based on the existence or absence of donor-imposed restrictions.

The statement of financial position presents two classes of net assets (net assets without donor
restrictions and net assets with donor restrictions) and the statement of activities displays the
change in each class of net assets.



PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies - continued
(c) Standards of Accounting and Reporting - continued
The classes of net assets applicable to the Organization are presented as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor imposed
restrictions. Net assets without donor restrictions consist of assets and contributions available
for the support of operations. These net assets may be designated for specific purposes by
management or the Board of Directors. Gains and losses on investments are reported as
increases or decreases in net assets without donor restrictions unless their use is restricted by
explicit donor stipulations or law.

Net Assets With Donor Restrictions - Net assets that are subject to donor-imposed
stipulations that may or will be met, either by actions of the Organization and/or passage of
time. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions.

Net assets with donor restrictions also includes the original amount of gifts and investment
earnings required by the donor to be permanently retained. Generally, the donors of these
assets permit the Organization to use all or part of the income earned on related investments
for general or specific purposes.

(d) Cash and Cash Equivalents

The Organization considers all highly liquid investments purchased with an original maturity of
three months or less, which are neither held for nor restricted by donors for long-term purposes,
to be cash equivalents.

The Organization maintains its cash balances at several financial institutions located in
Massachusetts. The cash balances are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000, with the exception of money market accounts of $120,703 as of June 30,
2019, which are primarily invested in U.S. Government securities, certificates of deposit and
commercial paper. As of June 30, 2019, money market balances are not FDIC insured. The
Organization did not maintain cash balances in excess of FDIC limits in any financial institution as
of June 30, 2019.



PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies - continued
(e) Revenue Recognition
The Organization earns revenue as follows:

Program Service Fees - Program service fees revenue are earned and recognized by the
Organization when units or services are provided and billed under various agreements funded
primarily by governmental agencies. All contracts, consist of two types, unit-rate and cost-
reimbursement contracts, all with ceiling amounts. Unit-rate contracts provide that revenue is
to be earned and recognized at a negotiated or class rate for each unit-of-service that is
provided under the terms of the contract. Under the cost-reimbursement contracts, revenue
recognition takes place as costs related to the services provided are incurred. Billings on the
contracts are subject to final approval by the governmental Organization.

Grants and Contributions - Grants and contributions are recorded upon receipt or pledge as
net assets without donor restrictions or net assets with donor restrictions depending on the
existence and/or nature of any donor restrictions. All grants and contributions are considered
to be available for unrestricted use unless specifically restricted by the donor.

Donated Services - Donated services are recognized as contributions if the services (a) create
or enhance nonfinancial assets or (b) require specialized skills, are performed by individuals
with those skills, and would otherwise be purchased by the Organization. Volunteers also
provided fund-raising services throughout the year that are not recognized as contributions in
the financial statements since the recognition criteria were not met.

Special Events - Special events revenue is primarily derived from contributions collected and
fees charged for admission at various sponsored events. Special events revenue is recognized
when earned. Special events are incidental to the Organization’s operations and the related
direct expenses have been reported with fundraising expense in the accompanying statement
of activities. For the year ended June 30, 2019, revenue derived from the event totaled
approximately $125,266.

Substantially all of the Organization’s revenue is derived from its activities in Massachusetts.
During the year ended June 30, 2019, the Organization derived approximately 67% of its total
revenue from governmental agencies and 33% from foundations, corporations and individual
donors. All revenue is recorded at the estimated net realizable amounts.

(f) Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a provision for bad
debt expense and an adjustment to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are outstanding after management has used
reasonable collection efforts are written off through a charge to the valuation allowance and a
credit to accounts receivable. As of June 30, 2019, management has determined any allowance
would be immaterial.
9



PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies - continued

0]

(2

Accounts Receivable - continued

The Organization does not have a policy to accrue interest on accounts receivable. The
Organization has no policies requiring collateral or other security to secure the accounts
receivable.

As of June 30, 2019, 100% of the Organization’s accounts receivable is due from various
governmental agencies.

Contributions Receivable

Conditional contributions receivable are not recognized in the financial statements until the
conditions are substantially met. Unconditional promises to give that are expected to be collected
within one year are recorded at net realizable value. Unconditional contributions receivable that
are expected to be collected in more than one year are recorded at fair value, which is measured
as the present value of their future cash flows. The discounts on those amounts are computed
using risk-adjusted interest rates applicable to the years in which the promises are received.
Amortization of the discounts is included in contributions. In the absence of donor stipulations to
the contrary, promises with payments due in future periods are restricted to use after the due date.

Unconditional contributions receivable are periodically reviewed to estimate an allowance for
doubtful accounts. Management estimates the allowance by review of historical experience and a
specific review of collections trends that differ from scheduled collections on individual
promises. As of June 30, 2019, management has determined any allowance would be immaterial.

(h) Fixed Assets

Land, building and equipment are recorded at cost or if donated, fair value on the date of receipt.
Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to
operations over their estimated service lives. Improvements, including planned major
maintenance activities are capitalized, while expenditures for routine maintenance and repairs are
charged to expense as incurred. Upon disposal of depreciable property, the appropriate property
accounts are reduced by the related costs and accumulated depreciation. The resulting gains and
losses are reflected in the statement of activities.

The Organization computes depreciation using the straight-line method over the estimated lives

of furniture and equipment of 3-5 years. Furniture and equipment was $18,680 as of June 30,
2019.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies - continued

(@)

G

(k)

o

(m)

Fundraising Expense

Fundraising expense relates to the activities of raising general and specific contributions to the
Organization and promoting special events. Fundraising expenses as a percentage of total
contribution and special event revenue was 29% for the year ended June 30, 2019. The ratio of
expenses to amounts raised is computed using actual expenses and related revenue on an accrual
basis.

Special Events

Special events revenue is recognized when earned. Special events are incidental to the
Organization’s operations and the related direct expenses have been reported with fundraising
expense in the accompanying statement of activities.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of activities and in the statement of functional expenses.
Directly identifiable expenses are charged to programs and supporting services. Expenses related
to more than one function are allocated to programs and supporting services. Administration
expenses include those expenses that are not directly identifiable with any other specific function
but provide for the overall support and direction of the Organization.

Payroll and associated costs are allocated to functions based upon actual time charges.
Occupancy costs are allocated based upon the allocation of salary.

Use of Estimates

In preparing the Organization’s financial statements in conformity with U.S. GAAP, management
is required to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income Taxes

The Organization qualifies as an organization formed for charitable purposes under Section
501(c)(3) of the Internal Revenue Code (IRC) and is generally not subject to income tax.
However, income from certain activities not directly related to the Organization’s tax-exempt
purpose is subject to taxation as unrelated business income. In addition, the Organization is not a
private foundation under Section 509(a)(1) of the IRC.

11



PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30,2019

(1) Summary of Significant Accounting Policies - continued
(n) Summarized Financial Information for 2018

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Also, there is no presentation of statement of cash flows or statement
of functional expenses for the year ended June 30, 2018. In addition, the financial statements do
not include full financial statement disclosures for the prior year. Such information does not
include sufficient detail to constitute a presentation in conformity with U.S. GAAP. Accordingly,
such information should be read in conjunction with the Organization’s financial statements for
the year ended June 30, 2018, from which the summarized information is derived.

(0) Recent Accounting Standard Adopted

In August 2016, the Financial Accounting Standards Board issued ASU 2016-14, Not-for-Profit
Entities (Topic 958) - Presentation of Financial Statements of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification, deficiencies in
information about liquidity and availability of resources and the lack of consistency in the type of
information provided about expenses and investment return. ASU 2016-14 is effective for fiscal
years beginning after December 15, 2017. As a result, the Organization has adopted this ASU as
of and for the year ended June 30, 2019 with retrospective application for the 2018 financial
statements. The Organization changed its presentation of its net asset classes and expanded the
footnote disclosures as required by the ASU, with no effect on previously reported change in net
assets. Other than these reclassifications, the adoption of ASU 2016-14 did not have a material
impact on the Organization’s financial position, results of activities or cash flows.

(2) Contributions Receivable

Contributions receivable consist of the following as of June 30, 2019:

Gross Net Unamortized
Promise Allowance Promise Discount Total
Receivable less
than 1 year $ 57,215 § - $ 57,215 § - $ 57,215

(3) Employee Benefits
The Organization has implemented a Qualified Small Employee Health Reimbursement Account as

provided in the IRC which provides a mechanism for employees to purchase health insurance, or
qualified ancillary services and supplies using pre-tax dollars.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30, 2019

(4) Operating Lease Commitments

The Organization has a five year lease agreement for office space located in Somerville,
Massachusetts, that commenced on January 1, 2018. The monthly payments over the life of the loan
is $4,125. Lease expense for the year ended June 30, 2019 totaled $49,500, which includes parking
and additional space rented for trainings. The future minimum annual operating non-cancelable lease
commitments on property are as follows:

FY20 $ 49,500
FY21 49,500
FY22 49,500
FY23 24,750

The Organization leases copier equipment under an operating lease, expiring September 26, 2020,
with minimum monthly payments of $240. Future minimum lease payments are as follows:

FY20 $ 2,880
FY21 720
(5) Net Assets With Donor Restrictions
Net assets with donor restrictions consist of resources available to meet future obligations, but only in
compliance with the restrictions specified by donors. As of June 30, 2019, net assets with donor

restrictions are restricted for the following purposes or periods:

Subject to expenditure for a specified purpose:

Access to Theatre Program $ 1,825
Subject to the passage of time:

For periods after June 30, 2019 109,167
Total net assets with donor restrictions $ 110,992

(6) Commitments and Contingencies

The Organization receives a portion of its funding from governmental agencies. The ultimate
determination of amounts received under these programs generally is based upon allowable costs
reported to and audited by the governmental agencies. Until such audits have been completed, if any,
and final settlement reached, there exists a contingency to refund any amount received in excess of
allowable costs. Management is of the opinion that no material liability will result from such audits.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30, 2019

Commitments and Contingencies - continued

The Organization’s operations are concentrated in the social service provider field. As such, the
Organization operates in a heavily regulated environment. The operations of the Organization are
subject to administrative directives, rules and regulations of federal, state and local regulatory
agencies, including, but not limited to the following:

Commonwealth of Massachusetts Department of Public Health
Commonwealth of Massachusetts Department of Mental Health
Commonwealth of Massachusetts Department of Developmental Services
Massachusetts Commission for the Blind

Massachusetts Rehabilitation Commission

United States Department of Education

United States Department of Justice

United States Department of Housing and Urban Development

United States Department of Health and Human Services

United States National Endowment for the Humanities

Such administrative directives, rules and regulations are subject to change by an act of Congress, act
of the state and local legislature or an administrative change mandated by, Commonwealth of
Massachusetts Departments listed above. Such changes may occur with little notice or inadequate
funding to pay for the related cost, including the additional administrative burden, to comply with a
change. Additionally, contractual funding may decrease or be withdrawn with little notice.

Contributed Services and Gifts in Kind

Contributed services and gifts in kind for the year ended June 30, 2019 were as follows:

Gifts in kind:
Discounted rehearsal space for special event § 34,589
Catering for special event 6,767
Supplies and office expenses 1,907
Total $ 43,263

Schedule of Federal Awards
Determination of federal major programs was made using a risk based approach. For the fiscal year

ended June 30, 2019, the Organization did not qualify as a low-risk auditee. The major program
tested is disclosed as such in the schedule of findings and questioned costs.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Notes to Financial Statements

June 30, 2019

(9) Liquidity and Availability of Resources
The following reflects the Organization’s financial assets as of June 30, 2019, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year from

the statement of financial position date.

Financial assets at year end

Cash and cash equivalents $ 300,815
Accounts and contributions receivable, net 404,692
Total 705,507

Less amounts unavailable for general expenditures

Within one year, due to:
Restricted by donors for specific purposes 1,825
Total 1,825

Financial assets available to meet cash needs for
general expenditures within one year $ 703,682

The Organization is supported by restricted contributions. Because a donor's restriction requires
resources to be used in a particular manner or in a future period, the Organization must maintain
sufficient resources to meet those responsibilities to its donors. Thus, financial assets may not be
available for general expenditure within one year. As part of the Organization’s liquidity
management, it has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due.

(10) Subsequent Events

The Organization has performed an evaluation of subsequent events through December 13, 2019
which is the date the Organization’s financial statements were available to be issued. No material
subsequent events, other than the items disclosed below, have occurred since June 30, 2019 that
required recognition or disclosure in these financial statements.
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.

Schedule of Findings and Questioned Costs

June 30, 2019

(1) Summary of Auditors’ Results

Financial Statements:

Type of Auditors’ Report Issued:

Internal Control Over Financial Reporting:

Material Weakness(es) Identified?
Significant Deficiency(ies) Identified?
Noncompliance Material to Financial Statements Noted?

Federal Awards:

Internal Control Over Major Programs:

Material Weakness(es) Identified?

Significant Deficiency(ies) Identified?

Type of Auditor’s Report Issued on Compliance
for Major Programs:

Any Audit Findings Disclosed that are Required
to be Reported in Accordance with

Unmodified opinion

yes X _no
yes X none reported
yes X __no

yes X _no

yes X __none reported

Unmodified opinion

2 CFR Section 200.516(a)? yes _ X no
Identification of Major Programs:
CFEDA Number Name of Federal Program or Cluster
84.126 Rehabilitation Services: Vocational Rehabilitation Grants to States
Dollar Threshold Used to Distinguish
Between Type A and Type B Programs: $ 750,000
Auditee Qualified as Low-Risk Auditee? yes X no
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PARTNERS FOR YOUTH WITH DISABILITIES, INC.
Schedule of Findings and Questioned Costs - continued

June 30, 2019

(2) Findings - Financial Statement Audit

No significant deficiencies or material weaknesses reported.

(3) Findings and Questioned Costs - Major Federal Programs Audit

No significant deficiencies or material weaknesses reported.

(4) Status of Prior Year Findings

No significant deficiencies or material weaknesses reported.
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Partners for Youth with Disabilities, Inc.

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2019

Federal Pass-through Passed Total
Federal Grantor/Pass-through CFDA Entity Identifying Through to Federal
Grantor/Program or Cluster Title Number Number Subrecipients Expenditures
U.S. Department of Education:
Passed through Commonwealth of Massachusetts
Commission for the Blind
Mentoring Program 84.126 MCBRFMENTOR1503 $ - $ 41,000
Passed through Commonwealth of Massachusetts
Rehabilitation Commission
Mentorship for Youth with Disabilities 84.126 SCMRCMENTORSHIP12001 - 239,966
Youth Leadership Forum 84.126 SMRCTLY1115PYDF161 - 100,000
Pre-Employment Transition Services 84.126 SCMRCPRETSWIOAFY 1812 - 100,232
Total U.S. Department of Education - 481,198
U.S. Department of Justice:
Juvenile Mentoring Program: Disability Mentoring 16.726 2016-JU-FX-0013 - 386,932
U.S. Department of Housing and Urban Development:
Passed through Economic Development and Industrial
Corporation (EDIC)
Community Development Block Grants 14.218 B-17-MC-25-0002 - 35,000
U.S. National Endowment of the Humanities:
National Endowment of the Arts 45.024 1830419-51-18 - 25,000
U.S. Department of Health and Human Services:
Passed through Community Transportation Association
of America
Easter Seals 93.048 - 45,164
Total Expenditures of Federal Awards $ - $ 973,294

Notes to the Schedule of Expenditures of Federal Awards
Note 1: Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of Partners for Youth with Disabilities, Inc. (the Organization)
under programs of the federal government for the year ended June 30, 2019. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of the Organization, it is not intended to and does not present the financial position, changes in net assets, or cash
flows of the Organization.

Note 2: Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. The Organization has elected to use the 10-percent de minimis indirect
cost rate as allowed under the Uniform Guidance.





